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TONASKET — After losing nearly $2 million in the last six years, Tonasket’s VA clinic is set to close on July 31 after the 
Veterans Administration did not renew a contract with North Valley Hospital. 

The public hospital district has served more than 850 veterans at the VA clinic it has operated since 2010. 

The hospital attempted to negotiate a new contract with the VA, and its request was rejected, said hospital CEO Ron O’Halloran. 
“We put in what we thought our compensation should be, and they apparently felt that was outside their capability.” 

Bret Bowers, public affairs officer for the Mann-Grandstaff VA Medical Clinic in Spokane, confirmed that they were unable to 
reach an agreement on a rate. In an email, he wrote that it is very costly to operate a clinic in such a rural area, and that any 
other contractor would struggle with meeting the terms of its contract because it is so rural. “Negotiations are not ongoing at this 
time,” he wrote. 

Eric Fritts, Okanogan County’s Veterans Service officer, said the closure is a blow to veterans. “We did get an indication from 
the VA director I spoke with that he was willing to come back to the table and talk about this. I’m not sure how willing,” he said. 

Fritts said a meeting in Tonasket last week was well-attended by veterans, who were told about their options if the clinic closes. 
They can go to VA clinics in Spokane and Wenatchee, which are the closest available. 

Veterans can also use the Choice program, which allows veterans who are more than 40 miles from the nearest VA clinic to see 
a closer provider that accepts Choice patients. 

 O’Halloran said the hospital is looking into opening a hospital-based clinic, open to all, but with an eye toward serving veterans 
to offset the added patient load of veterans using the Choice program. 

He said the hospital district recognizes that closing the clinic will be a hardship for veterans, but as a public hospital, they have a 
responsibility to make sure essential services, like the emergency department, obstetrics, rehabilitation and long-term care, are 
available for everyone. “Those vets that unfortunately are going to be affected by this, they have family members — spouses or 
significant others — that need the rest of our services, too,” he said. 

O’Halloran declined to say how much more the hospital wanted in compensation because negotiations may continue, he said. 
“We’re leaving the possibility open for the VA to give more consideration of our request,” he said. 

Bowers also said they cannot comment on how much the Tonasket hospital got annually, or how much more they requested in a 
new contract. 
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